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Stocktwits, Inc. & Affiliated Entities

Stocktwits Inc. and ST Invest, LLC are affiliated but separate legal entities. While ST Invest is a regulated
entity and a registered broker/dealer with the U.S. Securities and Exchange Commission (“SEC”),
Stocktwits Inc., its website at www.stocktwits.com, and FTX US are not regulated entities nor are the
platforms, content, publications, and opinions associated with these entities regulated by a U.S.
regulatory agency, a self-regulatory agency, or controlled by ST Invest LLC and its registered personnel.
Cryptocurrency accounts and transactions are offered through FTX US. Furthermore, protection provided
by the Securities Protection Insurance Corporation (“SIPC”) for ST Invest, LLC customer accounts and
assets do not extend to FTX US cryptocurrency accounts, cash balances, and cryptocurrency assets. Upon
distribution of funds from your ST Invest brokerage account to your FTX US account, SIPC coverage will
terminate immediately upon transfer.

ST Invest and FTX US accounts and services are offered to U.S. persons only that are domiciled in the U.S.

Cryptocurrency execution and custody services are provided by West Realm Shires Services Inc. (“FTX
US”). Cryptocurrency trading is offered through FTX US. which is not a registered broker-dealer or
member of a self-regulatory organization. ST Invest does not offer or support execution and settlement
of cryptocurrency. At no time are your cryptocurrency account balances or holdings insured by the FDIC,
SPIC, FTX US, Stocktwits, Inc., ST Invest, LLC, or another affiliated entity. Please ensure that you fully
understand the risks involved before trading any digital asset or cryptocurrency.

For important notices please review the Stocktwits disclosures here. 

Additionally, please review the FTX US Regulation and Licensure information here.

Digital Assets and Cryptocurrencies

What Are Cryptocurrencies?

Cryptocurrencies are a form of digital assets and created to represent a store of value or medium of
exchange. Cryptocurrencies can be exchanged for U.S. Dollars and other currencies; however, do not
constitute legal tender and are not backed by any government, central bank, and may have no intrinsic
value. Furthermore, cryptocurrencies are generally not backed or secured by assets and their value may
be derived solely on the willingness of market participants to accept cryptocurrencies in exchange for
U.S. Dollars or other government issued currency.

What are some of the risks associated with Cryptocurrencies?

Cryptocurrencies are traded globally; however, certain jurisdictions and territories have banned their
creation, adoption, and trading. Due to increased regulatory and governmental scrutiny, the market for
cryptocurrencies may be impacted by new state and federal regulations. Additional regulatory
requirements may impact the marketplace for cryptocurrencies, reducing market liquidity and
marketability.

http://www.stocktwits.com/
https://about.stocktwits.com/legal/disclosures
https://ftx.us/legal/regulations-licenses


Valuation and pricing of cryptocurrencies can also be impacted by the high volatility nature of digital
assets. It is not uncommon for prices to experience large percentage moves. Significant losses are
possible with potential for losses to exceed the value of your account if trades are made on margin.
Additionally a market for any given cryptocurrency may become nonexistent resulting in an inability to
conduct further transactions or to convert an existing position to a government issued currency or
another digital asset.

Additionally, individual cryptocurrencies may limit or discontinue trading due to changes made to its
underlying technology, regulatory action, or criminal activity. Such changes may dilute
the value of an existing cryptocurrency position and/or distribute the value of an existing
cryptocurrency position to another cryptocurrency. These changes may not be supported by the
exchange or the FTC US platform resulting in possible loss to the customer.

Where are cryptocurrencies traded?

Cryptocurrencies can be traded through bilateral transactions that are not recorded on a marketplace or
exchange. Regulatory frameworks and a designated exam authority may not exist for most, if not all,
cryptocurrencies; therefore, centralized pricing and audit trails of transactions may not exist to provide
transparency in cryptocurrency transactions. The opaque marketplace may lead to fraud, deception, and
other egregious and possibly criminal conduct that may make valuation difficult. Investors would be
advised to perform their own due diligence in understanding how cryptocurrencies are issued and the
issuer. Due to various cryptocurrency platforms and the lack of centralization, liquidity might be sporadic,
leading to possible difficulties in closing out a position, especially during periods of lowered liquidity or
in times of market turmoil.

Are there reporting requirements for Cryptocurrency transactions?

Stocktwits, Inc., FTX US and its associates do not provide recommendations, guidance, or advice when it
comes to trading of cryptocurrencies. We recommend clients consult with a financial advisor, tax
consultant, or an attorney for any potential reporting requirements that may result from conducting
cryptocurrency transactions. While FTX US a registered Money Services Business with the Department of
the US Treasury, clients should understand their own legal obligations under the Bank Secrecy Act and
FinCEN (“Financial Crimes Enforcement Network”) regulations.

Are Cryptocurrencies secure from hackers and other bad actors?

Cryptocurrencies are considered digital assets, and even when stored in wallets, they can be vulnerable
to unauthorized intrusion and theft. A cybersecurity event could result in a complete loss for market
participants. And since cryptocurrencies rely on stable network connectivity and access to trade and
exchange platforms, outages or denial of service events can result in significant volatility and pricing
pressure on the valuation of cryptocurrencies that may not be recoverable. You should understand these
and other risks of unregulated market places and various trade/exchange platforms and you agree to
hold Stocktwits, Inc., FTX US, and affiliates harmless from outages, attacks, and other issues that may
prevent you from the use of or access to your cryptocurrencies.

How are Cryptocurrencies regulated?



The regulatory landscape is dynamic and will likely see increased scrutiny from government agencies and
their organizations. Recent events have witnessed large scale prohibition by certain jurisdictions for the
establishment, trading, and ownership of digital assets to include cryptocurrencies. These events may
have significant impact on the valuation of digital assets, resulting in the possibility of complete loss of
value or access to your digital assets. There are no assurances that the value of cryptocurrencies will be
reflective of the value and acceptance of cryptocurrencies in the future.

What are the fees associated with transacting and holding Cryptocurrencies?

Fees are subject to market forces and the marketplace or exchange where the transactions occur. These
fees are normally higher than fees for other forms of financial services. Stocktwits, Inc. and FTX US may
charge a separate transaction fee as posted on the FTX US Fees page. Fees are subject to change and
should be reviewed prior to placing a transaction.

Where can I find more regulatory information?

U.S. governmental agencies and self-regulatory organizations have and continue to publish information
to help the public understand the risks associated with cryptocurrencies and other digital assets. The
following is a list of publications, but customers should perform additional due diligence for the most
current information available.

(https://files.consumerfinance.gov/f/201408_cfpb_consumer-advisory_virtual-currencies.pdf)
(https://www.cftc.gov/sites/default/files/idc/groups/public/@customerprotection/documents/file/custo
meradvisory_urvct121517.pdf)
https://www.sec.gov/investor/alerts/ia_virtualcurrencies.pdf)
(http://www.finra.org/investors/alerts/bitcoin-more-bit-risky
http://www.finra.org/investors/highlights/getting-a-handle-on-virtual-currencies
http://www.finra.org/investors/bitcoin-basics-9-things-you-should-know-about-digital-currency)
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